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January 6,1999

Glen A. Carpenter.
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Bureau Of Land Management
2370 So. 2300 W.
SaltLake City, Utah 84119

Dear Mr. Carpenter,

We tr4k you for ilre time and effort drat you put in on our bdralf We apologize for not answering

this inqrury sooner and we atre aware of the fact thai it was sent lo us sn Juty second. put on July sixth,

we met witr the BLM and formulated a plan urhereby we could puchase the property in question, gi-ven

the knowledge that it would take six -ontrs or moreto completi dre transaction. We also assumed that

since that ifwe purchased the property, it would be just under the direction of DOGM, that the BLM
would rather not have us waste more of their time on rhe rnatter, bu! if that is not the case we will be

hrypy to satisfy any needs you have conceming the project'

In the case of the pond water, we apologize if we have failed to make it clear in our previous

communications that the plant is designed to operate primarily on recyoled water'

The plant uses up to 100 gallons per minute, but it anergestom the process essentially

unchanged. As soon as the solids have settted out from the plant tails, the standing water is pumped

back to the fresh water storage pond to be reused, and this pattem of use and reuse can continue

indefinitely The only fresh warer brouglrt onto the piant-area is'that required tP opgl: long enough

to nff 
" 

tuiling, poitd to a level sudcient to albw the settling and pumping to take placg and

thereafter to replenish any losses to evaporation or seepoge'

For example, on a hot summer day, of the 144,000 gallons sent to the tailings area" up-to

40,000 gallons of waier may be lost to evaporation, leaving only about 104,000 gallons avaitable for

recyclejand requiring +o,rioo gallons of fresh water to maintain ogerating lgvels. .On 
a winter day'

little or no net evapoiation ma! take place, leaving essentially { itre l44,OOo available for recycle,

and requiring little or no *pptr..ntal iresh wat"t. 
*In 

this cast the plant can be operated entirely on

recycled water.

As there is no process requirernent for evaporatioruthe tailings area needs to be sized only

for solids storage. Water lwed can and will be'managed to minimum values to guard against

accider$al release to the environment.

Should it be however, that in order to meet your cqrcelns, you would like us to enlarge the ailings

pond and adjust our POO, we are certainly wiiling to do so.
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ln answer to your other questions; we have NEVER pumpcd water.from any source into our

tailings pond and then released it into the adjacent drainage. Thal has never hgPPangd! Also' we have

made-no major design changes in 0re mill, nor is trere a cyanide circuit hooked into tho mill system'

The tailings ponds are also more or less the same as trey have been hr msry yeani' It s/as

designed ils qlg potia *itfr two parb. Having tre two puts enables rls to make a better separation of the

solids and tte water, which helps make recycling the water easier'

The qrly significant clwrges trat we trave made b tre mill area, was b spenq / gte t deal of effort

in cleaning rry tit" if".. .t a g.frl"g ,ia ofr*.ft oftfre garbagg m the area, as Yol had earlier requested'

We have also added in a errris, iailuts, at tro requesiof MUfnr to seParate the sample cnshing and

preparation areas ftom dro lab trailor. Also, we arJ not cnrrently operding the mill'

Sin sftty,

ffL""
RobertHolladay,

-z-
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TomMunson.
Deparbnent of Oil Gas & Mining
1594 W. North Temple
Salt Lake City, Utah 84114

Dear Mr. Munson,

We thank you for the time and effort that you put in on our behalf We wish to inform the
Departrnent of Oil, Gas andMining as you requested, that we have replaced the water line from the Cane

Springs Mine down to the mill. In doing so, and as you have already personally seen, we have made no

additional disturbances on the Cane Springs property.

The Cane Springs Mine is on patented property and is owned IOO oA by the Woodman Mining
Conpary. Woodman has owned tre property for over 100 years. The roads we used for the replacement
of fie pipeline were already in place. The wder has been used in the mill, as you know since before 1937.

Should we decide to make any furlher changes we will inform you directly and ask for your further
assistance.

Thank you for your time in this matter.

'^*':7;,rL
Keith W. Moeller, Property Manager
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